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Like the proliferation of appliances powered by electricity, in the coming decade, the world will be
powered by Artificial Intelligence (AI). The influence of AI is readily seen; from self-driving cars to
beating Go champions, the accomplishments of AI continue to grow.
Many misunderstandings surround AI. While the Terminator and the Matrix have popularised the idea
of AI, the reality is that AI is a widely used tool that is driving disruptive innovation for the companies
that can harness its power.
This article will examine how companies use the power of AI to drive the future.

Google and Facebook
Tech titans Google and Facebook are household names, and their core products are enhanced by the
application of AI.
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With Google, its core product of ‘Search’ relies on the RankBrain AI to identify associations with
search terms entered by users. The ability to recognise associations between words from 2 trillion
searches per year enables RankBrain to learn how users search for pages and how to generate the
most relevant pages for each search. This ability to deliver relevant information has contributed to
Google being the global leader of search.
Facebook employs AI to enhance the ability of the firm to use machine learning. FBLearner Flow is
the AI that powers Facebook’s machine learning models, which are used by its software engineers to
determine which stories make it to the top of a newsfeed, or filter out content that breaches
Facebook’s guidelines.
Image recognition is an area where both Facebook and Google make use of AI to build a better user
experience. Both Google Photos and Facebook Moments use AI to suggest tags for photos, including
friends, places and objects.

Disruptive Innovation from AI
The emergence of AI is a crucial edge that companies employ to stay ahead of the competition. Other
tech companies have started to take notice, with Microsoft, Baidu and Amazon all using AI to drive
better performance.
The disruptive power of AI is very real; messaging applications like Whatsapp had disrupted the SMS
business model and revenue from SMS has declined for traditional telecom giants. Facebook has
disrupted the traditional media landscape by delivering more relevant content to users than television
and newspapers.
Cloud computing giants like Amazon and Microsoft also have plans to roll out Artificial Intelligence
tools to their customers so that businesses can build services they previously could not on their own.
Just imagine an army of personal assistants trying to predict what the user requires or understand the
user’s unique situation. Business intelligence will be taken to a new level.
Companies that harness the power of disruptive innovation such as Artificial Intelligence stand to
grow faster than traditional incumbents. The LionGlobal Disruptive Innovation Fund offers a passive
management approach to help investors tap into the growth of companies which benefit from
disruptive innovation.
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Disclaimer
Lion Global Investors Limited (“LGI”) is a company incorporated in Singapore and a member of the OCBC group.
This publication is for information only. It is not an offer or solicitation for the purchase or sale of any
securities/investments and does not have regard to your specific investment objectives, financial situation or
particular needs. All applications for units in our funds must be made on application forms accompanying the
prospectus. You should read the prospectus and Product Highlights Sheet for details, available and may be
obtained from Lion Global Investors Limited (“LGI”) or any of its approved distributors, before deciding whether
to subscribe for or purchase units of the Fund. Investments in the Fund are not obligations of, deposits in,
guaranteed or insured by LGI or any of its affiliates and are subject to investment risks including the possible
loss of the principal amount invested. The performance of the funds is not guaranteed and the value of units in
Fund and the income accruing to the units, if any, may rise or fall. Past performance, as well as any prediction,
projection, or forecast on the economy, securities market, or the economic trends of the markets are not
necessarily indicative of the future or likely performance of the funds. Any opinion or estimate provided in the
publication is made on a general basis and is not to be relied on by investors as advice. Investors must make
their own assessment of the relevance, accuracy, adequacy and reliability of the information provided and make
such independent investigations as they may consider necessary or appropriate for the purpose of such
assessment. LGI reserves the right to make changes and corrections to its opinions expressed here at any time,
without notice. Accordingly, no warranty is given and no liability is accepted for any loss arising directly or
indirectly as a result of you acting on any information, opinion, forecast, or estimate contained herein. You may
wish to seek advice from a financial adviser before making a commitment to purchase the Fund. In the event that
you choose not to seek advice from a financial adviser, you should consider carefully whether the Fund is
suitable for you. The Fund may invest in financial derivative instruments such as futures, options, warrants,
forwards and swaps for hedging purposes or for the purpose of efficient portfolio management.
LGI, its related companies, their directors and/or employees (collectively known as "Related Persons") may have
positions in the products mentioned in this publication. LGI and its Related Persons may be engaged in
purchasing or selling the products mentioned in this publication for themselves or their client. LGI does not take
into consideration the tax implications of the income earned as the tax position of each person is different.
Investors are advised to seek independent tax advice on their personal tax position arising from investing in the
fund.
© Lion Global Investors Limited. All rights reserved. LGI is a Singapore incorporated company, and is not related
to any corporation or trading entity that is domiciled in Europe or the United States (other than entities owned by
its holdings companies).
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