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Could 2022 be yet another Rockstar year?
The Vietnam stock market has had a strong performance in SGD terms with the FTSE Vietnam
index gaining 35.7% year-to-14th December 2021. Indeed, it has outperformed MSCI Asia
Pacific x Japan market (-2.2%) and MSCI South East Asia (-1.2%). The LionGlobal Vietnam
Fund aims to achieve medium to long-term capital appreciation by investing in Vietnam.
Figure 1: Year-to-14 December 2021 – Vietnam (FTSE Vietnam +35.7%) vs Asia Pacific ex
Japan (MSCI Asia Pacific ex-Japan, MXAPJ Index -2.2%) vs South East Asia (MSCI South East
Asia, MXSO Index -1.2%), Indexed to 100 in SGD

Source: Bloomberg, 14 December 2021.

While the stock market did correct in early July 2021 after COVID-19 cases spiked on the back
of the Delta variant, it quickly recovered in spite of the strict lock down in 3Q 2021. While the
lock down significantly reduced economic activity, with 3Q 2021 gross domestic product (GDP)
contracting 6.2%, local investors continued to drive the market higher. This is because they
seem to be looking beyond 3Q 2021 with optimism grounded on export strength and Vietnam’s
positive medium term economic outlook. Their confidence is somewhat vindicated by a rebound
in exports when restrictions were eased in early October 2021.
Exports grew 6.1% and 26.3% Year-on-Year (yoy) in October and November 2021 respectively;
sending November 2021-to-date export growth to 18.3% yoy. While retail sales in 4Q 2021 so
far has recovered sequentially from 3Q 2021, yoy comparison was still negative as Vietnamese
incomes have been materially impacted by lock-downs, the most severe being in 3Q 2021. Even
with these challenges, Vietnam’s GDP based on consensus estimates is still expected to grow
2.3% in 2021 because of the performance in 1H 2021 and expected strength in 4Q 2021.
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Figure 2: Monthly exports % yoy (January 2018 – November 2021)

Source: Ho Chi Minh Securities, Vietnam General Statistics Office, November 2021
Figure 3: Monthly retail sales % yoy (January 2018 – November 2021)

Source: Ho Chi Minh Securities, Vietnam General Statistics Office, December 2021

Vietnam appears to acknowledge that strict lock downs may not be effective in tackling the
pandemic in the medium to longer term. The government has signaled that Vietnam is unlikely to
use lock down again as a strategy even in the face of higher cases and new variants like Omicron.
If their resolve holds, we expect the economy to recover in 2022, with consensus forecast of
7.2% GDP growth. This will be driven by exports and government spending, particularly on
infrastructure.
Vietnam has also reopened parts of the country to foreign tourists and targets to fully open by
3Q 2022 as they expect to fully vaccinate its adult population by end 2Q 2022. As the economy
recovers, income should rise and therefore domestic consumption should also improve. These
should support corporate earnings growth next year. 2022 Price-to-Earnings of 14.5x is
reasonable at +0.8x standard deviation of the FTSE Vietnam index’s 10-year mean. With this as
a likely backdrop for next year, Vietnam’s stock market could potentially record another positive
performance in 2022. Key risk remains economically detrimental measures that the government
could re-impose to tackle the pandemic.
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Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Applications for units in our funds must be made on forms accompanying
the prospectus. You should read the prospectus and Product Highlights Sheet which is available and may
be obtained from Lion Global Investors Limited (“LGI”) or any of its distributors, consider if a fund is
suitable for you and seek such advice from a financial adviser if necessary, before deciding whether to
invest in the fund. Investments in our funds are not obligations of, deposits in, guaranteed or insured by
LGI or any of its affiliates and are subject to investment risks including the possible loss of the principal
amount invested. The performance of a fund is not guaranteed and the value of units in a fund and the
income accruing to the units, if any, may rise or fall. Past performance, as well as any predictions,
projections, or forecasts are not necessarily indicative of the future or likely performance of a fund. Any
extraordinary performance may be due to exceptional circumstances which may not be sustainable.
Dividend distributions, which may be either out of income and/or capital, are not guaranteed and subject to
LGI’s discretion. Any such dividend distributions will reduce the available capital for reinvestment and may
result in an immediate decrease in the net asset value of the fund. Any information (which includes
opinions, estimates, graphs, charts, formulae or devices) is subject to change or correction at any time
without notice and is not to be relied on as advice. You are advised to conduct your own independent
assessment and investigation of the relevance, accuracy, adequacy and reliability of any information
contained herein and no warranty is given and no liability is accepted for any loss arising directly or
indirectly as a result of you acting on such information. The fund may, where permitted by the prospectus,
invest in financial derivative instruments for hedging purposes or for the purpose of efficient portfolio
management. The Fund’s net asset value may have higher volatility as a result of its narrower
investment focus on a limited geographical market, when compared to funds investing in global or
wider regional markets. LGI, its related companies, their directors and/or employees may hold units of a
fund and be engaged in purchasing or selling units of a fund for themselves or their clients. This publication
is issued in Singapore by Lion Global Investors Limited (Singapore UEN/ Registration No. 198601745D)
and in Brunei, by its branch (Brunei company registration No. RFC/00000772). Lion Global Investors
Limited is a Singapore incorporated company and is not related to any asset or fund management entity
that is domiciled in Europe or the United States. Lion Global Investors® is a registered trademark of Lion
Global Investors Limited.

www.lionglobalinvestors.com
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