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EQUITY
Global markets retreated for the month of November 2021, finishing down 1.5% on fears about the
potentially damaging economic effects posed by the heavily mutated Omicron strain and rising COVID-19
hospitalizations in parts of Europe. Markets reacted to the possibility that the new variant could delay the
world economy’s return to normalcy by intensifying supply chain disruptions and fueling inflation. The selloff was further deepened following hawkish comments by the Federal Reserve Chairman.
In the U.S., equities dipped 1.0% and volatility surged as investors scrambled to determine the possible
economic repercussions of Omicron. The Fed’s pivot further exacerbated volatility as Chairman Jerome
Powell indicated that he is open to accelerating the pace of tapering, plausibly entertaining earlier rises in
interest rates. The catalyst for the shift was to rein in rampant inflation, which could climb higher if the fresh
new coronavirus threat further intensifies supply-chain disruptions. Markets were unfazed when Biden
signed his flagship $1.2 trillion bipartisan infrastructure bill into law. While this plan will unlock $550 billion
in funds for transportation, broadband, and utilities, the spending plan is not expected to jolt economic
activity in the short-term. European markets fell 2.4% as inflation hit record levels and many countries
reinstated lockdowns to quell rising COVID-19 cases.
Asian Pacific ex Japan markets fell 3%. Japanese markets declined 2.9%. Hoping to stimulate sluggish
growth, the government approved a massive spending package equivalent to about 10% of Japan’s GDP.
COVID-19 volatility also returned to Australian markets, down 1%, as the risk of lockdowns on top of a
slowing economic revival rattled markets. Emerging markets once again underperformed, falling 3.2%, as
the region faced a series of headwinds including a strengthening U.S. dollar, sluggish growth, heightened
inflation and political volatility. On a positive note, in emerging Asian countries, COVID-19 related factory
closures, energy shortages, and port-capacity limits eased with China in particular benefitting. China’s
Purchasing Managers' Index (PMI) showed some promise and surveys suggested that industrial output
rebounded in November 2021. However, Chinese markets continued their descent from previous months,
falling 5.9%, while the government’s zero tolerance policy towards repeated COVID-19 outbreaks and
continued strict regulation on many economic and market sectors raised concerns about the economic
outlook.

FIXED INCOME
Yield curves flattened as recent market ructions, anticipated slowing global growth in 2022, central bank
purchases, and institutional buying weighed on longer-dated yields. Volatility increased in shorter
maturity yields as central banks more aggressively addressed inflation by ending pandemic stimulus
programs, raising rates, or signaling a raise in short-term rates. Chinese property saw some relief in
November 2021 following reports of credit-easing measures introduced by the authorities to help ease
liquidity stress for property developers. The overall improvement in sentiment helped to drive High Yield
(HY) recovery in the second half of November 2021. However, emerging news of the Omicron variant
once again dampened the global outlook.
JP Morgan Asia Credit Index (JACI) composite saw losses of 0.04%, slowing down from the previous two
months. Investment Grade (IG) saw some improvements with returns of 0.15% while HY was still down
0.79% despite better investment sentiment. IG spreads widened 4 basis points (bps) to 177bps while HY
spreads widened by 42bps to 863bps. The JACI composite spreads widened by 10bps to 301bps.
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Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Applications for units in our funds must be made on forms accompanying the
prospectus. You should read the prospectus and Product Highlights Sheet which is available and may be
obtained from Lion Global Investors Limited (“LGI”) or any of its distributors, consider if a fund is suitable for
you and seek such advice from a financial adviser if necessary, before deciding whether to invest in the fund.
Investments in our funds are not obligations of, deposits in, guaranteed or insured by LGI or any of its
affiliates and are subject to investment risks including the possible loss of the principal amount invested. The
performance of a fund is not guaranteed and the value of units in a fund and the income accruing to the
units, if any, may rise or fall. Past performance, as well as any predictions, projections, or forecasts are not
necessarily indicative of the future or likely performance of a fund. Any extraordinary performance may be
due to exceptional circumstances which may not be sustainable. Dividend distributions, which may be either
out of income and/or capital, are not guaranteed and subject to LGI’s discretion. Any such dividend
distributions will reduce the available capital for reinvestment and may result in an immediate decrease in
the net asset value of the fund. Any information (which includes opinions, estimates, graphs, charts, formulae
or devices) is subject to change or correction at any time without notice and is not to be relied on as advice.
You are advised to conduct your own independent assessment and investigation of the relevance, accuracy,
adequacy and reliability of any information contained herein and no warranty is given and no liability is
accepted for any loss arising directly or indirectly as a result of you acting on such information. The fund may,
where permitted by the prospectus, invest in financial derivative instruments for hedging purposes or for the
purpose of efficient portfolio management. LGI, its related companies, their directors and/or employees may
hold units of a fund and be engaged in purchasing or selling units of a fund for themselves or their clients.
This publication is issued in Singapore by Lion Global Investors Limited (Singapore UEN/ Registration No.
198601745D) and in Brunei, by its branch (Brunei company registration No. RFC/00000772). Lion Global
Investors Limited is a Singapore incorporated company and is not related to any asset or fund management
entity that is domiciled in Europe or the United States. Lion Global Investors® is a registered trademark of
Lion Global Investors Limited.
The references to any particular company is intended for illustration purposes only and is not indicative of our
intention to invest in such company or a recommendation to invest in the securities of such company.
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