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EQUITY 
Global equity markets advanced in October 2021, supported by the strength of the broad-
based economic recovery and rising vaccination rates. However, inflation persisted, fueled by 
relentless supply chain disruptions, rising employment costs, and elevated commodity prices. 
Commodity prices continued to climb, led by the sharp surge in fuel costs as high demand and 
supply constraints pushed energy prices to unprecedented highs. 

In the U.S., equities advanced 6.2% (in SGD terms), boosted by a positive batch of earnings 
reports and momentum from the Biden administration’s $1.75 trillion Build Back Better 
spending plan. European markets rose 3.7% (in SGD terms) as investors bet that the European 
Central Bank (ECB) would soon increase rates to battle surging inflation in the euro zone, 
despite President Lagarde‘s insistence that this view contradicted with the central bank’s 
guidance. The ECB reiterated its position to keep its key interest rate negative for at least 
another year and to continue its asset purchase program through at least March 2022. 

Asia-Pacific ex Japan markets rose 0.7% (in SGD Terms), grossly underperforming developed 
markets. Skepticism intensified as to whether the region could be successful without China’s 
massive spending. Low growth trajectories and deepening political headwinds further affected 
market sentiment. China gained 3.0% despite a contraction in factory activity for a second 
straight month in October 2021. The country’s vast manufacturing sector was weighed down 
by soaring raw material costs, a widespread power crisis, and a sharp slowdown in the 
property sector, which further weakened growth momentum for the economy. In addition, 
stress in the market for Chinese property bonds have led to surging borrowing costs making 
refinancing dollar too expensive and as the weak housing market shrinks revenue. Japan 
dropped 4.9% (in SGD terms), as the market telegraphed concern over results of the recent 
elections, whereby the newly appointed Prime Minister Kishida’s party was awarded majority 
rule in the government.  

US Treasury yields rose, especially in the belly of the curve, with the 5-year yield rising by 25 
basis points (bps) in October 2021 on concerns of inflation expectations and prospects of 
tighter monetary policy. Similarly, the 5 year Singapore Government Securities (SGS) yields 
rose by 50 bps as the Monetary Authority of Singapore (MAS) tightened its policy stance by 
raising the slope of SGD Nominal Effective Exchange Rate (NEER) “slightly”. 

JP Morgan Asia Credit Index (JACI) composite was down for a second consecutive month, 
reporting losses of 1.35% in October 2021. For the year, JACI is down 2.44%. Switches away 
from Chinese High Yield (HY) property bonds and market jitters resulted in HY losses of 5.17%. 
Investment Grade (IG) was relatively more resilient, and was down 0.31% for the month. IG 
spreads tightened 7 bps to 173bps while HY spreads widened by 100bps to 821bps. As a 
whole, the JACI composite spread widened by 4bps to 291bps. 
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Disclaimer 
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for 
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital 
markets products or investments and does not have regard to your specific investment objectives, 
financial situation, tax position or needs. Applications for units in our funds must be made on forms 
accompanying the prospectus. You should read the prospectus and Product Highlights Sheet which is 
available and may be obtained from Lion Global Investors Limited (“LGI”) or any of its distributors, 
consider if a fund is suitable for you and seek such advice from a financial adviser if necessary, before 
deciding whether to invest in the fund. Investments in our funds are not obligations of, deposits in, 
guaranteed or insured by LGI or any of its affiliates and are subject to investment risks including the 
possible loss of the principal amount invested. The performance of a fund is not guaranteed and the 
value of units in a fund and the income accruing to the units, if any, may rise or fall. Past performance, as 
well as any predictions, projections, or forecasts are not necessarily indicative of the future or likely 
performance of a fund. Any extraordinary performance may be due to exceptional circumstances which 
may not be sustainable. Dividend distributions, which may be either out of income and/or capital, are not 
guaranteed and subject to LGI’s discretion. Any such dividend distributions will reduce the available 
capital for reinvestment and may result in an immediate decrease in the net asset value of the fund. Any 
information (which includes opinions, estimates, graphs, charts, formulae or devices) is subject to change 
or correction at any time without notice and is not to be relied on as advice. You are advised to conduct 
your own independent assessment and investigation of the relevance, accuracy, adequacy and reliability 
of any information contained herein and no warranty is given and no liability is accepted for any loss 
arising directly or indirectly as a result of you acting on such information. The fund may, where permitted 
by the prospectus, invest in financial derivative instruments for hedging purposes or for the purpose of 
efficient portfolio management. LGI, its related companies, their directors and/or employees may hold 
units of a fund and be engaged in purchasing or selling units of a fund for themselves or their clients. 
This publication is issued in Singapore by Lion Global Investors Limited (Singapore UEN/ Registration No. 
198601745D) and in Brunei, by its branch (Brunei company registration No. RFC/00000772). Lion Global 
Investors Limited is a Singapore incorporated company and is not related to any asset or fund 
management entity that is domiciled in Europe or the United States. Lion Global Investors® is a 
registered trademark of Lion Global Investors Limited. 

The references to any particular company is intended for illustration purposes only and is not indicative 
of our intention to invest in such company or a recommendation to invest in the securities of such 
company 
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