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Thailand Market Outlook - Choppy Waters
The Thai stock market has been trading sideways, with the MSCI Thailand index losing 2.3%
year-to-14th December 2021 in SGD terms. This stems from a weak Thai economy that has
been ravaged by lockdowns and closed borders. Thailand’s economy is heavily dependent on
exports and tourism. While exports have held up, growing 15.7% for October 2021-to-date, it
could not mitigate the negative impact in the tourism related sectors and also weak domestic
consumption. Tourism has been devastated, with tourist arrivals at a trickle of slightly above
100,000 for October 2021-to-date. This is in stark contrast to pre covid-19 of close to 40 million
tourists in 2019.

Figure 1: Thailand’s monthly tourist arrivals (million) – January 2007 to October 2021.

Source: Bloomberg, October 2021

Thailand started to reopen to fully vaccinated tourists with a pilot program for Phuket and Koh
Samui in July 2021. It has since reopened the rest of the country in early November 2021.
However, because of ever evolving travel rules in many countries, tourists are hesitant to make
travel plans even as pent up demand appears strong. Domestic consumption has been weak as
incomes have been reduced and the economic outlook has been uncertain. Consumer sentiment
fell to its all time low in August during the strict lock down in 3Q21.
With 66% of Thailand’s population being fully vaccinated currently, the Thai government has
said they will unlikely reinstate lockdown measures to tackle future outbreaks because the
economic and related human toll will likely outweigh the pandemic toll. They also intend to keep
the borders open despite new virus variants and periodic surges in covid-19 cases. If that holds
true, 3Q21 is likely the bottom for the Thai economy during this pandemic. However, economic
recovery in 2022 is expected to be gradual. This is because tourism is not expected to recover to
pre covid-19 levels until 2023. Consumers could remain cautious as many Thais are financially
stretched from job loss and lower income in 2020 and 2021. Export growth may also moderate
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relative to 2021 as global consumers switch to consuming services over goods with the expected
further easing of pandemic measures worldwide. Therefore, consensus estimates have 2022
GDP growth at 3.9% even against a low base of 1% in 2021. Conversely, price-to-earnings (P/E)
valuation at 17.7x for 2022 is at close to +2 standard deviation of the MSCI Thailand index’s 10year mean. In other words, earnings would have to surprise on the upside for the broader market
to go higher in 2022. Key risk remains economically detrimental measures that the government
could re-impose to tackle the pandemic.
Figure 2: MSCI Thailand 10 year P/E chart, close to +2 standard deviation from 10-year historical mean

Source: Bloomberg, November 2021
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Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives,
financial situation, tax position or needs. Applications for units in our funds must be made on forms
accompanying the prospectus. You should read the prospectus and Product Highlights Sheet which is
available and may be obtained from Lion Global Investors Limited (“LGI”) or any of its distributors,
consider if a fund is suitable for you and seek such advice from a financial adviser if necessary, before
deciding whether to invest in the fund. Investments in our funds are not obligations of, deposits in,
guaranteed or insured by LGI or any of its affiliates and are subject to investment risks including the
possible loss of the principal amount invested. The performance of a fund is not guaranteed and the value
of units in a fund and the income accruing to the units, if any, may rise or fall. Past performance, as well as
any predictions, projections, or forecasts are not necessarily indicative of the future or likely performance
of a fund. Any extraordinary performance may be due to exceptional circumstances which may not be
sustainable. Dividend distributions, which may be either out of income and/or capital, are not guaranteed
and subject to LGI’s discretion. Any such dividend distributions will reduce the available capital for
reinvestment and may result in an immediate decrease in the net asset value of the fund. Any information
(which includes opinions, estimates, graphs, charts, formulae or devices) is subject to change or correction
at any time without notice and is not to be relied on as advice. You are advised to conduct your own
independent assessment and investigation of the relevance, accuracy, adequacy and reliability of any
information contained herein and no warranty is given and no liability is accepted for any loss arising
directly or indirectly as a result of you acting on such information. The fund may, where permitted by the
prospectus, invest in financial derivative instruments for hedging purposes or for the purpose of efficient
portfolio management. The Fund’s net asset value may have higher volatility as a result of its narrower
investment focus on a limited geographical market, when compared to funds investing in global or
wider regional markets. LGI, its related companies, their directors and/or employees may hold units of a
fund and be engaged in purchasing or selling units of a fund for themselves or their clients. This
publication is issued in Singapore by Lion Global Investors Limited (Singapore UEN/ Registration No.
198601745D) and in Brunei, by its branch (Brunei company registration No. RFC/00000772). Lion Global
Investors Limited is a Singapore incorporated company and is not related to any asset or fund
management entity that is domiciled in Europe or the United States. Lion Global Investors® is a registered
trademark of Lion Global Investors Limited.
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