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Singapore has one of the highest home ownership in the
world, with almost 90% of its population owning a
property1. Below are the 10 common property terms that
you should know – as a property owner or an aspiring one.
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1. BSD - Buyer’s Stamp Duty
A tax that property buyers have to pay when they buy a property. The amount of tax depends
on the property price.
Foreigners would need to pay 20% of any property purchase and only exempted if you are
married to a Singaporean and do not own any residential property.

For residential properties, tax levied as below2:
Purcahse Price or Market Value of the
Property (On or after 20 Feb 2018)

BSD Rates for residential properties

First $180,000

1%

Next $180,000

2%

Next $640,000

3%

Remaining amount

4%

2. ABSD - Additional Buyer’s Stamp Duty
A tax that is levied on top of Buyer’s Stamp Duty (BSD), based on the selling price of the
property.

ABSD Rates on or after 16 Dec 20213
First Property

Second Property

Third Property

Singapore Citizens

NA

17%

25%

Singapore Permanent
Residents

5%

25%

30%

Foreigners

30%

30%

30%

Entities (Companies/
Associations)

35% (plus additional 5%
non-remittable for
developers)

5% (plus additional 5%
non-remittable for
developers)

5% (plus additional 5%
non-remittable for
developers)

¹Source: Department of Statistics Singapore, Households – Statistics of resident households are compiled by the
Singapore Department of Statistics, 2021
²Source: Inland Revenue Authority of Singapore, Buyer’s Stamp Duty (BSD), 2022
³Source: Inland Revenue Authority of Singapore, Additional Buyer’s Stamp Duty (ABSD), 2022
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3. SSD – Seller’s Stamp Duty
SSD is payable on all residential properties and residential lands bought on or after 20
February 2010 and sold within 3 years. The rate of SSD depends on:
The type of property sold or disposed
The date of purchase or acquisition
The date of sale or disposal

4. MSR – Mortgage Servicing Ratio
MSR refers to the borrower’s gross monthly income that goes into paying all property loans.
MSR is being capped at 30% of one’s gross monthly income. It only applies to loans for the
purchase of an HDB flat or an executive condominium.

5. TDSR - Total Debt Servicing Ratio
TDSR refers to the borrower’s gross monthly income that goes into paying all monthly debt
loans, including car loans, study loans, overseas property loans etc. TDSR should be equal to
or less than 55%.

6. LTV – Loan-To-Value
The LTV limit determines the maximum amount an individual can borrow to finance a housing
loan, hence it determines how much one needs to pay upfront in cash and/or from your CPF
Ordinary Account (OA) for your down-payment. LTV also refers to the loan amount as a
percentage of the property’s value.
There is a key difference between HDB housing loans and bank loans for LTV.
HDB loan has a maximum LTV ratio of 85%. It is only available for Build-to-Order (BTO) , Sale
of Balance Flat, Re-offer of Balance Flat and resale flat purchases. Downpayment can be made
via cash or from your CPF OA, or a combination of both. There is no minimum cash outlay.
On the other hand, bank loan has a maximum LTV ratio of 75%. 5% must be paid in cash. The
rest of the 20% can be paid using a combination of cash and CPF OA Savings.
However, there are caveats as to why one may not qualify for the maximum LTV in all
circumstances, such as if the loan tenure exceeds 30 years (or 25 years for HDB flats), or if the
loan period extends beyond the borrower’s age of 65 years old.

7. Loan Tenure
The period of time that you may take to fully repay your loan4.
Maximum loan tenure for housing loans is capped at:
30 years for HDB flats
35 years for non-HDB properties
4Source:

DBS Singapore, Glossary | DBS Singapore, 2022
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8. A-I-P - Approval in Principle
Sometimes also known as an In-Principle Approval (IPA), is an agreement with a bank to preapprove your home loan based on your financial health and credit history. There is no real loan
that occurs when you get an IPA. While it is a guarantee, it is not a commitment.
It is valid for 30 days, during which you can hunt for a place that is within your budget.

9. OTP - Option to Purchase
It is an agreement between the seller and buyer of a property. Essentially this is used for a
potential buyer to “reserve” the property within a stated period of time.
The Option Fee is usually 1% of the selling price of the property, but it is not fixed and up to
negotiation between both parties.
The Option period is usually 14 days, but it is not fixed and up to negotiation between both
parties.

10. LOI - Letter of Intent
It is a preliminary agreement between the buyer and the seller before a transaction is finalized.
In the Singapore context, such an agreement is between a landlord and a tenant to indicate
interest in renting a property.

Photo Credit: iStock images
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Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Investments in the products mentioned herein are not obligations of,
deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to investment risks
including the possible loss of the principal amount invested. You may wish to seek advice from a financial
adviser before making a commitment to undertake any investment. In the event that you choose not to
seek advice from a financial adviser, you should consider carefully whether the investment is suitable for
you.
The information presented herein is for illustrative purposes only and should not be considered reflective of
any particular security, strategy, or investment product. It represents a general assessment of the markets
at a specific time and is not a guarantee of future performance results or market movement. Any opinions,
projections or forward-looking statements expressed herein or information presented (which includes
estimates, graphs, charts, formulae or devices) is subject to change or correction at any time without notice
and is not to be relied on as advice. You are advised to conduct your own independent assessment and
investigation of the relevance, accuracy, adequacy and reliability of any information contained herein and
seek professional advice on them. No warranty is given and no liability is accepted for any loss arising
directly or indirectly as a result of you acting on such information.
References to specific corporations/companies and/or their trademarks are not intended as
recommendations to purchase or sell investments in such corporations/companies nor do they directly or
indirectly express or imply any sponsorship, affiliation, certification, association, approval, connection or
endorsement between any of these corporations/companies and LGI or the products and services of LGI. It
should not be assumed that investment in the securities mentioned was or will be profitable.
This publication is not intended for use by any person other than the intended recipient and may not be
reproduced, distributed or published without prior written consent of LGI. This publication may not be
distributed in any jurisdiction or to any person where such distribution is prohibited (including Canada,
Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the
US Securities Act of 1933).
©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated
company, and is not related to any asset or fund management entity that is domiciled in Europe or the
United States.
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