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Volatility has been the name of the investing game in 2022. Markets across board – equities,
bonds, credit and cryptocurrencies – continue to face selling pressure, fueled by concerns over
stagflation (characterized by an economy with inflation, a slow economic growth rate as well as
a high unemployment rate) risks. The Federal Reserve turned more hawkish recently and
signaled that it would tighten monetary policy at a higher-than-expected rate to combat rising
inflation. It has already hiked interest rates by 75 basis points year-to-date, and expectations of
further rate hikes have no doubt weighed on both the equity and bond markets. The RussianUkraine conflict had also added further volatility into the market, causing commodity prices to
surge. In China, appetite for Chinese assets has suffered, with the triple whammy of continued
regulatory tightening, worries in the property sector as well as COVID-19 shutdown. Indeed, a
drop in China's activity and credit data in April was a meaningful downside surprise to
consensus’ expectations.
Investing in itself could already seem like a daunting task; current market conditions have made
it more challenging. This could be an opportune moment to remind investors of several common
misconceptions that deter them from starting their investment journey, or staying away from
being invested in the markets when the going gets tough.

1. YOU REQUIRE A SIGNIFICANT AMOUNT
OF MONEY TO GET STARTED
While the minimum investment amount varies among different unit trusts, the general initial
investment amount for most unit trusts start at $1,000. Through a Regular Savings Plans (RSP),
the said amount may be as low as S$100. For ETFs, the minimum investment amount can be even
lower, starting as little as $1*. With the surge in popularity of low-cost robo-advisors, cost
structure of investing has also been lowered.
*Assumes issue price S$1 per unit, excluding fees and charges.

2. INVESTING IS LIKE GAMBLING
Similar to gambling, there are no guaranteed returns in investing. However, gambling is more akin
to taking uncalculated risks. There is a proliferation of financial information available to us today;
thanks to the advancement of technology, knowledge is now at the tips of our fingertips. Before
you make an investment decision, it is of paramount importance to do your homework beforehand
and understand the product you are purchasing. If you are new in your investment journey and
self-education is insufficient, you may also consider approaching a licensed financial advisor who
is aligned to your interests. Bottom line: do not get involved in anything that you do not
understand.

3. YOU CAN TIME THE MARKET
At Berkshire Hathaway’s annual shareholding in May 2022, the Oracle of Ohama, Warren Buffett
reminded investors that attempts to “time the market” is a poor investment strategy. He gave the
example that Berkshire was too early getting into the market during the 2008 financial crisis while
he “missed the opportunity” in 2020 March when the pandemic struck. Markets are cyclical and
they go through up and down. Therefore, as the saying goes, it is wiser to focus on time in the
market, instead of market timing.
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4. PERCENTAGE GAINS AND LOSSES ARE EQUIVALENT
The best way to explain this is via an example.
Your starting capital is $100. On day 1, you make a 10% loss, bringing your total amount to $90.
On day 2, you make a 10% gain, but it does not mean that you are back to square one ($100).
Instead, you have only gained $9, bringing your total amount to $99. In other words, you would
still have lost $1. Therefore, it is important to do the math and not allow your mind to trick you.

5. INVESTING REQUIRES A SIGNIFICANT TIME COMMITMENT
If you are invested for the long term, it may not be necessary to monitor your investment portfolio
every day and track market movements with a hawk eye. There are investment strategies out
there for long-term investors. You can also consider professionally managed unit trust funds or
ETFs that track market indices by Lion Global Investors.

CONCLUSION
Investing is for everyone. As long as you do your research and/or engage a reliable financial
advisor, you can design a portfolio to suit your needs based on your time horizon, risk appetite and
goals. The younger you begin your investment journey, the more time you have to build out your
wealth over the long term. There is no better time than now.
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Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Investments in the products mentioned herein are not obligations of,
deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to investment risks
including the possible loss of the principal amount invested. You may wish to seek advice from a financial
adviser before making a commitment to undertake any investment. In the event that you choose not to
seek advice from a financial adviser, you should consider carefully whether the investment is suitable for
you.
The information presented herein is for illustrative purposes only and should not be considered reflective of
any particular security, strategy, or investment product. It represents a general assessment of the markets
at a specific time and is not a guarantee of future performance results or market movement. Any opinions,
projections or forward-looking statements expressed herein or information presented (which includes
estimates, graphs, charts, formulae or devices) is subject to change or correction at any time without notice
and is not to be relied on as advice. You are advised to conduct your own independent assessment and
investigation of the relevance, accuracy, adequacy and reliability of any information contained herein and
seek professional advice on them. No warranty is given and no liability is accepted for any loss arising
directly or indirectly as a result of you acting on such information.
References to specific corporations/companies and/or their trademarks are not intended as
recommendations to purchase or sell investments in such corporations/companies nor do they directly or
indirectly express or imply any sponsorship, affiliation, certification, association, approval, connection or
endorsement between any of these corporations/companies and LGI or the products and services of LGI. It
should not be assumed that investment in the securities mentioned was or will be profitable.
This publication is not intended for use by any person other than the intended recipient and may not be
reproduced, distributed or published without prior written consent of LGI. This publication may not be
distributed in any jurisdiction or to any person where such distribution is prohibited (including Canada,
Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the
US Securities Act of 1933).
©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated
company, and is not related to any asset or fund management entity that is domiciled in Europe or the
United States.
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