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Our glossary is designed to help clarify
terms used in investment literature.This
guide has been created for you to help
make investment literature easier to
understand and to clarify some of the
more common terms.

Emphasis has been placed on clarity and
brevity rather than attempting to cover
every single complex detail. We hope you
find the guide useful and simple to
digest. We have made every effort to
ensure that the terms are accurately
described, however, the descriptions are
not definitive and they may differ from
other interpretations used.

Disclaimer: The investment glossary is provided for informational purposes only and under no
circumstances may any information contained herein be construed as investment advice. It is meant to
provide investors with quick clarification on a particular financial term. While we have made every effort to
ensure that the terms are accurately described, the descriptions are not definitive and they may differ from
other interpretations used.
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General Investment Terms
Terms

Definition

Active Management

An investment management approach where a manager
aims to beat the market through research, analysis and
their own judgement.

Alpha

The return on an asset in excess of the asset’s required
rate of return.

Benchmark

A standard, (usually an index or a market average) that an
investment fund's performance can be measured against.
Many funds are managed with reference to a stated
benchmark.

Beta

A measure of the sensitivity of the portfolio to the overall
market.

Bid Price

The price at which a buyer is willing to pay.

Initial Charge

Fee payable upon the initial purchase of the product.

Management Fee

A fee charged by the asset manager for managing the
fund.

NAV

Net asset value. Total value of a fund's assets minus it's
liabilities.

Offer Price

The price at which a buyer is willing to sell.

Passive Management

An investment strategy that seeks to track the
performance of an index.
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Fixed Income Investment Terms
Terms

Definition

Coupon

The annual interest paid on a bond.

Junk Bond

Bonds that are rated as risky by credit agencies.

Weighted Average
Credit Rating

The weighted average credit rating reflects the holdings
of the underlying issues, based on the size of each
holding and ratings assigned to each based on rating
agency assessments of its creditworthiness.

Weighted Duration

The weighted average duration of a fund reflects the
effective duration of the underlying issues, based on the
size of each holding.

Weighted Yield to Maturity

The weighted average of individual constituents' yield to
maturity with the weight of each constituent's fair value.

Equity Investment Terms
Terms

Definition

Market Capitalisation

The total value of all the shares outstanding of a
company.

Overweight/Underweight

Overweight refers to having a greater position that the
benchmark weight. The opposite applies for underweight.

P/B Ratio

The ratio of the company's share price to its book value
per share. A commonly used valuation metrics.

P/E Ratio

The ratio of the company's share price to its earnings per
share. A commonly used valuation metrics.

Sharpe Ratio

Subtracting the risk-free rate from the portfolio's rate of
return and divide by the standard deviation of the
portfolio's return. A general indicator of the fund
manager's performance.

Lion Global Investors

A member of the OCBC Group

3

20 Investment Terms That Every Investor Needs to Know

Disclaimer
This advertisement or publication has not been reviewed by the Monetary Authority of Singapore. It is for
information only, and is not a recommendation, offer or solicitation for the purchase or sale of any capital
markets products or investments and does not have regard to your specific investment objectives, financial
situation, tax position or needs. Investments in the products mentioned herein are not obligations of,
deposits in, guaranteed or insured by LGI or any of its affiliates and are subject to investment risks
including the possible loss of the principal amount invested. You may wish to seek advice from a financial
adviser before making a commitment to undertake any investment. In the event that you choose not to
seek advice from a financial adviser, you should consider carefully whether the investment is suitable for
you.
The information presented herein is for illustrative purposes only and should not be considered reflective of
any particular security, strategy, or investment product. It represents a general assessment of the markets
at a specific time and is not a guarantee of future performance results or market movement. Any opinions,
projections or forward-looking statements expressed herein or information presented (which includes
estimates, graphs, charts, formulae or devices) is subject to change or correction at any time without notice
and is not to be relied on as advice. You are advised to conduct your own independent assessment and
investigation of the relevance, accuracy, adequacy and reliability of any information contained herein and
seek professional advice on them. No warranty is given and no liability is accepted for any loss arising
directly or indirectly as a result of you acting on such information.
References to specific corporations/companies and/or their trademarks are not intended as
recommendations to purchase or sell investments in such corporations/companies nor do they directly or
indirectly express or imply any sponsorship, affiliation, certification, association, approval, connection or
endorsement between any of these corporations/companies and LGI or the products and services of LGI. It
should not be assumed that investment in the securities mentioned was or will be profitable.
This publication is not intended for use by any person other than the intended recipient and may not be
reproduced, distributed or published without prior written consent of LGI. This publication may not be
distributed in any jurisdiction or to any person where such distribution is prohibited (including Canada,
Japan, the United States of America) or to US persons (as such term is defined in Regulation S under the
US Securities Act of 1933).
©Lion Global Investors® Limited (UEN/ Registration No. 198601745D) is a Singapore incorporated
company, and is not related to any asset or fund management entity that is domiciled in Europe or the
United States.
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